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SUBJECT: BUNDESBANK REVISES GNP AND CENTRAL 
BANK MONEY GROWTH ESTATES 

REF: BONN 15996 

1 . GERMAN GNP IS LIKELY TO GROW BY ONLY ABOUT 3.0 TO 3.5 
PERCENT (REAL) IN 1977 ACCORDING TO HELMUT SCHLESINGER. 

DIRECTOR OF THE BUNDESBANK’S DOMESTIC ECONOMY DIVISION. 
SCHLESINGER ALSO COMMENTED ON BUNDESBANK EXPECTATIONS 
FOR GROWTH OF CENTRAL BANK MONEY AND THE BALANCE OF 
PAYMENTS IN THE COURSE OF AN ADDRESS AT THE ANNUAL 
CONVENTION OF THE PRECISION MACHINERY AND OPTICAL 
EQUIPMENT INDUSTRY. 

2. CENTRAL BANK MONEY (CBM) WILL PROBABLY INCREASE 
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BY 8. 5-9.0 PERCENT IN 1977 AS COMPARED TO THE 8.0 
PERCENT TARGET, HE SAID. AND GERMANY'S BP "BASIC 
BALANCE" IN 1977 WOULD BE IN DEFICIT BY ABOUT DM 5.0 
BILLION. IN 1976 GERMANY'S "BASIC BALANCE" WAS DM 8.0 
BILLION IN SURPLUS. 

3. COMMENT: THE FRG LONG-TERM CAPITAL ACCOUNT IS 
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EXPECTED TO BE IN SUBSTANTIAL DEFICIT IN 1977. THROUGH 
JULY, NET LONG-TERM CAPITAL OUTFLOWS AMOUNTED TO 
DM 8.9 BILLION IN 1977 COMPARED TO A VIRTUALLY BALANCED 
ACCOUNT THROUGH JULY 1976. THUS A SUBSTANTIAL PORTION 
OF THE OVERALL CHANGE IS ACCOUNTED FOR IN THIS ITEM. 

CONCERNING CBM, AS REPORTED IN BONN 15996 CBM 
GROWTH THROUGH AUGUST HAD BEEN RUNNING ABOVE THE 
BUNDESBANK GROWTH PATH TO ACHIEVE 8.0 PERCENT GROWTH 
FOR THE YEAR (MEASURED BY AVERAGE 1977/AVERAGE 1976). 

A LINEAR PROJECTION OF THE GROWTH PATH THROUGH AUGUST 
YIELDS AN 8.8 PERCENT GROWTH RATE FOR CBM IN 1977. 

END COMMENT. 
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